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fastfacts about generics
1 According to the U.S. Food and Drug Administration (FDA), generics are equivalent to

brand drugs in terms of dosage, safety, strength, quality, the way they work and the way
they’re taken.
1 Generics provide the same therapeutic benefits as brand drugs but at more aﬀordable

prices. Since generics use the same active ingredients and work the same way in the
body as the brand, they have the same risks and benefits.
1 The FDA requires generic drug applicants to scientifically demonstrate that their product

is “bioequivalent,” meaning that it performs in the same way as the brand name drug.
1 Bioequivalence is demonstrated by showing that the generic medication delivers the

same amount of active ingredients into a patient’s bloodstream in the same amount of
time as the brand drug.
1 Generic drugs typically cost far less than brand drugs because generic drug companies

do not have to spend money repeating the same clinical trials as the brands and do not
have the same expenses as brand drug manufacturers, such as for advertising, marketing
and promotion.
1 In the U.S., a generic costs, on average, 80–85% less than the brand drug.
1 Use of generic drugs instead of the brand equivalent has reduced the costs for drugs in

the American health care system by more than $931 billion over the past decade, and
$158 billion in 2010 alone.
1 A generic may diﬀer in size, color, taste or shape from the brand drug; however, it must

have the same active ingredient(s) and work the same way. The diﬀerences in appearance
do not aﬀect the generic drug’s safety or eﬀectiveness.
1 Using generics whenever possible is one of the bestways to reduce health care costs.
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